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PUBLICATION OF DRAFT ANNUAL BUDGET 

The Acting Municipal Manager of Madibeng Local Municipality herby publish 2016/2017 tabled Draft Budget of the municipality,  in accordance with section 75(1)(a)(b) of Local Government: Municipal Finance Management Act 56 of 2003 and section 21(a) of the Local Government: Municipal Systems Act 32 of 2000.  This budget was tabled in compliance with the National Treasury Circular no. 78 and 79 and was adopted by Council on  31 March 2016. Copies of the Draft Budget and supporting documentation will be available at all the Municipal offices and municipal website (www.madibeng.gov.za). Alternatively, the budget office can be contacted for assistance at (012) 318 9225/9228 or jamesmotaung@madibeng.gov.za. 

Council has adopted the following draft budget related policies for implementation as from 01 July 2016:

· Budget & Virement Policy 
· Property Rates Policy & Bylaw
· Tariff Setting Policy
· Tariff by law
· Consumer Care policy
· Deposit Policy
· Cash Management and Investment Policy
· Indigent Household Subsidy Policy
· Credit Control and Debt Collection Policy & Bylaw
· Bad Debt Write-off Policy

TARIFFS

Council has proposed the following tariff increases to be implemented with effect from 1st July 2016:

	
	

	Description
	Approved Previous Year
2013/14
	Approved Previous Year
2014/15
	Approved
Current Year
2015/16
	MTREF 


	
	
	
	
	Budget Year 2016/17
	Budget Year +1 
2017/18
	Budget Year +2 
2018/19

	Property rates
	5.6%
	5.4%
	0%
	0%
	5.8%
	5.8%

	Electricity
	8%
	8%
	12.20%
	7.86%
	7.86%
	7.86%

	Water
	18%
	18%
	13%
	6.6%
	6.2%
	5.9%

	Sewerage
	18%
	18%
	13%
	6.6%
	6.2%
	5.9%

	Refuse Removal
	5.6%
	5.4%
	4.8%
	6.6%
	6.2%
	5.9%

	Surcharges
	5.6%
	5.4%
	4.8%
	6.6%
	6.2%
	5.9%

	Other services
	5.6%
	5.4%
	4.8%
	6.6%
	6.2%
	5.9%


Allocations from National and Provincial Government
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Revenue Projections for 2016/2017 Budget year
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Chart to describe revenue projections for 2016/2017 Budget year










Expenditure Projections for 2016/2017 Budget year
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Chart to describe expenditure projections for 2016/2017 Budget year






































Capital Budget
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Reference		:  5/1/2/1/1 
Notice Number	:  29/2016
Date			:  01 April 2016 
Issued by the Acting Municipal Manager
Mr. ME Manaka  
Revenue Projections 2016/17 
Property Rates	Electricity	Water	Sewerage	Refuse Removal	Other Income	Grants and Subsidies	294576000	445000000	147500000	35000000	30000000	106271000	515319000	Employee Related Expenses	Remuneration of Councillors	Bad Debts Provision	Depreciation	Repair 	&	 Maintenance	Interest : External Borrowing	Bulk Purchases	Contracted Services	Assistance to Indigents	General Expenses	377680000	24400000	201000000	87370000	80943000	10000000	515000000	114150000	25000000	137031000	image3.wmf
Description

2012/13

2013/14

2014/15

R thousand

Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2016/17

Budget Year 

+1 2017/18

Budget Year 

+2 2018/19

Revenue By Source

Property rates

176 261

       

 

193 599

       

 

312 010

       

 

337 183

      

 

337 183

   

 

337 183

   

 

191 854

      

 

294 576

      

 

312 840

      

 

331 297

         

 

Service charges - electricity revenue

347 121

       

 

358 590

       

 

395 926

       

 

431 808

      

 

431 808

   

 

431 808

   

 

273 538

      

 

445 000

      

 

472 590

      

 

500 473

         

 

Service charges - water revenue

79 855

         

 

80 876

         

 

117 260

       

 

133 644

      

 

133 644

   

 

133 644

   

 

85 841

       

 

147 500

      

 

156 645

      

 

165 887

         

 

Service charges - sanitation revenue

21 064

         

 

22 986

         

 

30 703

         

 

26 213

        

 

26 213

     

 

26 213

     

 

18 818

       

 

35 000

        

 

37 170

        

 

39 363

           

 

Service charges - refuse revenue

27 334

         

 

30 079

         

 

30 273

         

 

27 351

        

 

27 351

     

 

27 351

     

 

17 686

       

 

30 000

        

 

31 860

        

 

33 740

           

 

Service charges - other

–

               

 

–

               

 

–

               

 

–

              

 

–

           

 

–

           

 

67

             

 

–

              

 

–

              

 

–

                 

 

Rental of facilities and equipment

561

             

 

583

             

 

610

             

 

628

            

 

628

         

 

628

         

 

668

            

 

1 755

         

 

1 864

         

 

1 974

            

 

Interest earned - external investments

16 424

         

 

3 442

           

 

3 750

           

 

4 095

         

 

4 095

      

 

4 095

      

 

4 903

         

 

7 600

         

 

8 071

         

 

8 547

            

 

Interest earned - outstanding debtors

54 910

         

 

44 418

         

 

64 768

         

 

56 483

        

 

56 483

     

 

56 483

     

 

42 076

       

 

70 000

        

 

74 340

        

 

78 726

           

 

Fines

783

             

 

2 469

           

 

2 099

           

 

626

            

 

626

         

 

626

         

 

331

            

 

530

            

 

563

            

 

596

               

 

Licences and permits

4 642

           

 

4 555

           

 

5 438

           

 

7 335

         

 

7 335

      

 

7 335

      

 

1 966

         

 

3 400

         

 

3 611

         

 

3 824

            

 

Agency services

8 120

           

 

8 964

           

 

9 606

           

 

2 215

         

 

2 215

      

 

2 215

      

 

–

             

 

6 000

         

 

6 000

         

 

6 000

            

 

Transfers recognised - operational

276 033

       

 

310 910

       

 

369 770

       

 

468 393

      

 

468 393

   

 

468 393

   

 

324 881

      

 

515 319

      

 

584 215

      

 

647 023

         

 

Other revenue

36 467

         

 

16 254

         

 

12 797

         

 

16 352

        

 

16 352

     

 

16 352

     

 

9 466

         

 

16 986

        

 

18 039

        

 

19 103

           

 

Total Revenue (excluding capital transfers and contributions)

1 049 574

     

 

1 077 724

     

 

1 355 009

     

 

1 512 326

   

 

1 512 326

 

1 512 326

 

972 096

      

 

1 573 666

   

 

1 707 808

   

 

1 836 554

      

 

Current Year 2015/16

2016/17 Medium Term Revenue & 

Expenditure Framework
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Description

2012/13

2013/14

2014/15

R thousand

Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2016/17

Budget Year 

+1 2017/18

Budget Year 

+2 2018/19

Expenditure By Type

Employee related costs

266 546

       

 

292 524

       

 

324 757

       

 

340 739

      

 

340 739

   

 

340 739

   

 

230 008

      

 

377 680

      

 

404 873

      

 

432 809

         

 

Remuneration of councillors

22 988

         

 

23 887

         

 

22 406

         

 

26 345

        

 

26 345

     

 

26 345

     

 

15 049

       

 

24 400

        

 

26 157

        

 

27 962

           

 

Debt impairment

398 728

       

 

78 388

         

 

85 326

         

 

208 167

      

 

208 167

   

 

208 167

   

 

–

             

 

201 000

      

 

220 158

      

 

238 953

         

 

Depreciation & asset impairment

395 301

       

 

602 560

       

 

732 548

       

 

82 430

        

 

82 430

     

 

82 430

     

 

–

             

 

87 370

        

 

97 598

        

 

106 809

         

 

Finance charges

78 764

         

 

88 336

         

 

101 124

       

 

10 000

        

 

10 000

     

 

10 000

     

 

66 013

       

 

10 000

        

 

10 580

        

 

11 194

           

 

Bulk purchases

359 599

       

 

419 186

       

 

491 234

       

 

511 126

      

 

511 126

   

 

511 126

   

 

277 112

      

 

515 000

      

 

544 870

      

 

576 472

         

 

Other materials

33 877

         

 

53 090

         

 

64 295

         

 

107 645

      

 

99 528

     

 

99 528

     

 

49 983

       

 

80 943

        

 

97 672

        

 

115 529

         

 

Contracted services

82 165

         

 

130 871

       

 

153 969

       

 

73 763

        

 

59 591

     

 

59 591

     

 

62 332

       

 

114 150

      

 

124 876

      

 

132 472

         

 

Transfers and grants

2 120

           

 

5 392

           

 

13 323

         

 

33 459

        

 

33 459

     

 

33 459

     

 

13 086

       

 

25 000

        

 

26 450

        

 

28 200

           

 

Other expenditure

91 496

         

 

153 541

       

 

350 813

       

 

118 495

      

 

140 785

   

 

140 785

   

 

116 761

      

 

137 031

      

 

151 458

      

 

162 690

         

 

Total Expenditure

1 731 584

     

 

1 847 777

     

 

2 339 794

     

 

1 512 169

   

 

1 512 169

 

1 512 169

 

830 343

      

 

1 572 574

   

 

1 704 693

   

 

1 833 090

      

 

Current Year 2015/16

2016/17 Medium Term Revenue & 

Expenditure Framework
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DESCRIPTION

WARDS

 BUDGET 2016/17 

BUDGET 2017/18

 BUDGET 2018/19 

Funding Source

MIG

KLIPGAT EXTENTION WATER SUPPLY

24,8,36

15 000 000.00

                    

 

MIG

HEBRON/ KGABALATSANE/ ROCKVILLE/ITSOSENG/ WATER

10,15,16,

55 388 000.00

                    

 

40 000 000.00

                    

 

30 000 000.00

                    

 

MIG

HEBRON TO MADIDI BULK WATER PIPELINE

3

2 500 000.00

                      

 

15 000 000.00

                    

 

35 000 000.00

                    

 

MIG

WATER SUPPLY AUGMENTATION: BOREHOLES (CLUSTERS)

1,2,25,26,27,29,34

1 500 000.00

                      

 

10 000 000.00

                    

 

MIG

JERICHO WATER RETICULATION

2

-

                                     

 

2 400 000.00

                      

 

45 000 000.00

                    

 

MIG

SUNWAY VILLAGE BULK SEWERLINE

30

-

                                     

 

6 800 000.00

                      

 

MIG

KLIPGAT SANITATION PROJECT

24,8,36

25 000 000.00

                    

 

-

                                     

 

MIG

WARD 1  VIP TOILETS

1

2 500 000.00

                      

 

10 000 000.00

                    

 

MIG

RIETFONTEIN WASTE WATER TREATMENT WORKS

30

8 000 000.00

                      

 

MIG

UPGRADING OF MOTHOTLUNG OUTFALL SEWER

20

1 500 000.00

                      

 

30 000 000.00

                    

 

30 000 000.00

                    

 

MIG

UPGRADING OF OUKASIE OUTFALL SEWER

13;21;22

1 500 000.00

                      

 

32 000 000.00

                    

 

30 000 000.00

                    

 

MIG

HIGH MASS LIGHT ENEGERSING

15

1 000 000.00

                      

 

MIG

MADIBENG HIGHMAST LIGHTS and STREET PHASE 2

1 to 36

-

                                     

 

9 000 000.00

                      

 

10 000 000.00

                    

 

MIG

FAFUNG TO RASAI ROAD

1

20 000 000.00

                    

 

-

                                     

 

-

                                     

 

MIG

CLUSTER ROADS (ALL WARDS)

All wards

58 019 000.00

                    

 

58 393 000.00

                    

 

67 355 000.00

                    

 

MIG

KLIPGAT STORMWATER

24,8,36

7 000 000.00

                      

 

MIG

LETLHABILE STORMWATER

9,11,12

7 500 000.00

                      

 

MIG

OUKSIE STORM WATER

13,21,22

17 000 000.00

                    

 

MIG

UPGRADING OF THE MAIN BUS AND TAXI RANK (BRITS)

Jan-00

12 000 000.00

                    

 

MIG

UPGRADING OF OUKASIE TAXI RANK

13,21,22

-

                                     

 

6 000 000.00

                      

 

MIG

UPGRADING OF HEBRON TAXI RANK

16

-

                                     

 

3 000 000.00

                      

 

7 000 000.00

                      

 

MIG

DEVELOPMENT OF LETLHABILE TAXI RANK 

9,11,12,35

-

                                     

 

-

                                     

 

7 000 000.00

                      

 

MIG

MOOINOOI  FIRE STATION

27

-

                                     

 

7 300 000.00

                      

 

MIG

OUKASIE WASTE TRANSFER STATION

13,21,22

3 500 000.00

                      

 

MIG

WARD 19 WASTE TRANSFER STATION(MMAKAU)

17,18,19

3 500 000.00

                      

 

MIG

HARTEBEES LANDFILL SITE ( capping)

33

-

                                     

 

-

                                     

 

5 362 000.00

                      

 

MIG

MMAKAU LIBRARY

17,18,19

7 000 000.00

                      

 

-

                                     

 

MIG

KLIPGAT LIBRARY

8,24,36

500 000.00

                         

 

6 500 000.00

                      

 

MIG

KGABALATSANE SPORTS FACILITY

10

-

                                     

 

2 000 000.00

                      

 

MIG

MABOLOKA SPORTS FACILITY

4,5,6

-

                                     

 

8 000 000.00

                      

 

MIG

WARD 31 SPORTS FACILITY

31

-

                                     

 

2 000 000.00

                      

 

MIG

LETLHABILE FLEA MARKET

9,11,12,35

-

                                     

 

7 000 000.00

                      

 

7 000 000.00

                      

 

MIG

DEVELOPMENT OF HAWKERS PAVILLION(VARIOUS TOWNSHIPS)

9,11,12,13,20,21,22,35

-

                                     

 

5 000 000.00

                      

 

MIG

GRAND TOTAL   MIG

242 907 000.00

                  

 

262 393 000.00

                  

 

278 717 000.00

                  

 

SUNWAY  ELECTRICITY  SUBSTATION

31

12 304 000.00

                    

 

12 000 000.00

                    

 

15 000 000.00

                    

 

INEP

TOTAL

255 211 000.00

                  

 

274 393 000.00

                  

 

293 717 000.00
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Description

Approved 

Budget

Adjustment 

Budget

YTD 

Recieved

Proj Inc/Exp

Budget

Budget

Budget

2015/16

2015/16

2015/16

2015/16

2016/17

2017/18

2018/19

Equitable share

457 443

     

 

457 443

     

 

313 931

   

 

457 443

      

 

506 149

   

 

576 167

   

 

638 352

   

 

Financial Management Grant

1 600

         

 

1 600

         

 

1 600

      

 

1 600

         

 

1 625

      

 

1 700

      

 

1 955

      

 

Municipal System Improvement Grant

930

           

 

930

           

 

930

         

 

930

            

 

–

           

 

–

           

 

–

           

 

PMU Grant Operational(MIG)

6 000

         

 

6 000

         

 

6 000

      

 

6 000

         

 

6 000

      

 

6 000

      

 

6 000

      

 

Library NWPG C/Building Grant

400

           

 

400

           

 

400

         

 

400

            

 

Expanded Public Works Programme

2 020

         

 

2 020

         

 

2 020

      

 

2 020

         

 

1 545

      

 

Total Operating Grants and Subsidies

468 393

     

 

468 393

     

 

324 881

   

 

468 393

      

 

515 319

   

 

583 867

   

 

646 307

   

 

Municipal Infrastructure Grant

248 461

     

 

248 461

     

 

248 461

   

 

248 461

      

 

242 907

   

 

262 393

   

 

278 717

   

 

Integrated National Electrification Programme

21 000

       

 

21 000

       

 

21 000

     

 

21 000

        

 

12 304

     

 

12 000

     

 

15 000

     

 

DWA Refurbishment

15 000

       

 

17 800

       

 

17 800

     

 

17 800

        

 

Library NWPG C/Building Grant

900

           

 

900

         

 

900

            

 

MWIG

20 028

       

 

20 028

     

 

20 028

        

 

Total Capital Grants and Subsidies

284 461

     

 

308 189

     

 

308 189

   

 

308 189

      

 

255 211

   

 

274 393

   

 

293 717

   

 

Total Grants and Subsidies

752 854

     

 

776 582

     

 

633 070

   

 

776 582

      

 

770 530

   

 

858 260

   

 

940 024

   

 


